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The New Insolvency Regime

•

Solvent liquidations under the 

Companies Acts

•

Licensing of receivers (other than 

administrative receivers)

The new insolvency regime does 

not cover
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1.

Alternative types of insolvency 

procedure

2.

Licensing and regulation of insolvency 

practitioners

3.

Director disqualification procedures

4.

Official Receiver role
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1.

Alternative types of insolvency 

procedure

Liquidation vs. Rehabilitation
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•

Liquidation (appoint by Court or by 

shareholders)

•

Provisional liquidation

•

Company creditor arrangements

•

Administration

•

Receivership (appointed by Court or by 

a secured creditor)

•

Administrative receivership

Features of The New Law

Features of The New Law

1.  

1.  

Alternative types of insolvency

Alternative types of insolvency

procedure

procedure
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2.

Licensing and regulation of 

insolvency practitioners

Requirements:

- Experience

- BVI residency

- Professional Indemnity Insurance 

cover

- Fit and proper

- Joint appointments with overseas    

practitioners are allowed

Features of The New Law

Features of The New Law
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4.

Official Receiver’s role

- To be appointed as Liquidator or 

Receiver by the Court

- Apply for director disqualification 

orders

- Other functions to promote the 

orderly operation of the insolvency 

sector

Features of The New Law

Features of The New Law



[image: image7.emf]10

3.

Director disqualification procedures

- Application to Court by Official  

Receiver

- Prerequisite – the Company has 

entered an insolvency procedure

- Covers shadow and de facto

directors

- Disqualification period of 2 to 10 

years

- Personal liability for acting as a 

director when disqualified

Features of The New Law

Features of The New Law
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The Commission

The Commission
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Responsibilities Include

Responsibilities Include

•

Licensing and regulation of 

insolvency practitioners

•

Through the Official Receiver, to

- act as liquidator or receiver 

when appointed by the Court

- apply to Court for director 

disqualification orders


